STATE OF LOUISIANA 

PARISH OF EAST BATON ROUGE 



WHEREAS, under the provisions of Act No* SO of the Extra 
Legislative Session of 1915, as amended by Act 515 of 1928, appli- 
cation was made to the Governor for a lease of the hereinafter de- 
scribed lends, and a report thereon having been made by the Regis- 
ter of the State Land Office; end, 

WHEREAS, in response to said advertisements , bids were 
received at the State Capitol on the 2nd day of July > 1935, 
in the presence of Lucille May Grace and Carl Campbell ; 
and, 

WHEREAS, it appears that the bid of Wm. T. Burton > 

hereinafter styled "lessee", is the most advantageous to the State 
of Louisiana: 

NOW, THEREFORE, Be It Known And Remembered, that said 
Governor 0* K* Allen, acting under the authority of the said Act 
No. 30 of the Extra Session off 1915, as amended by Act No* 315 of 
1926, and in accordance with the terms thereof, and acting in be- 
half of the State of Louisiana as "lessor *, does hereby let and 
lease unto the said lessee, his heirs and assigns, the hereinafter 
described property, for the purpose of exploiting the same by geo- 
physical means in locating mineral bearing structure thereon, and 
for producing therefrom oil, gas and/or other minerals, in and un» 
der said lands, and also the exclusive right of drilling and oper- 
ating thereon for oil, gas and/or other minerals, together with a 
right of way for, and the right to lay pipe lines to convey water, 
oil, steam and gas, and= the right to -hav«= sufficient- water= from the 
premises to drill and operate any wells which the said lessee may 
bore thereon, and also such other privileges as are reasonably re- 
quisite for conducting such operations, and the right to remove 
from said premises at any time any and all property that may have 
been placed thereon by lessee, provided that the said lessee shall 
have fulfilled its obligations to lessor hereunder* 

The said property 3 to which this instrument applies is de- 
scribed as follows: 



All of the beds and water bottoms of Lake Maure- 
pas, Pass Manchao, North Pass or North Pass Manejiac, . 
Lake Pont char train, Lake St* Catherine and that pass 
or body of water known as Rigolets connecting Lake 
Pont char train, Lake Catherin and Lake Borgne, toge- 
ther with all beds and water bottoms of rivers, 
streams, creeks, bayous, lagoons, bays, Goves, 
sounds and inlets and other lands belonging to the 
State of Louisiana and not under lease on the date 
of application, to-wit: June 7, 1935, lying within 
an area adjacent to the, above mentioned water bo- 
dies and extending from the, edge off "6heir said beds 
and water bottoms back, away from, or inland to a 
line one mile from and parallel to said edge, in* t 
eluding all islands in said water bodies and/or ^ 
within said area adjacent thereto, belonging to the ^ 
State of Louisiana on the date of application, to- 
wit: June 7^ 1935, containing in all approximately 
470^000 acres, lying within or b&unded by Livingston, 
Tangipahoa, St,. Tammany, Orleans^ Jefferson, St. 
Charles, and St. John Baptist Parishes, Louis- 
iana* 



Lease No. 



ft 



TO HA.VE AND TO HOLD unto the said lessee, his heirs 
and assigns, for the term and under the conditions hereinafter 
set forth, to-wit: 

X. 

Lessee has this day pejid to lessor the sum of Thirty Two 
Thoimanfl Seven Hundred Fifty & ^o/l00 ( $52,750,00 ) Dollars for 
the right to begin operations for the drilling of a well on the 
herein leased premises at any time within one (1) year from the 
date hereof, said sum also being part consideration for lessee f s 
right to delay such operations under the conditions hereinafter 
provided « 

Should lessee fail to begin operations for the drill- 
ing of a well on the premises within the one (1) year period a** 
hove provided then the said lessee is granted the right to defer 
such operations for an additional one (1) year period by paying 
to lessor the sum of Sixteen Thousand Three Hundred Seventy Five 
( $ 16.375>00 ) Dollars on or before the expiration of the on© 
(1) year period from the date hereof; and provided further, that 
lessee may delay such operations for the drilling of a well on 
the herein leased premises for another additional period of one 
(1) year by paying to lessor the sum of Sixteen Thousand Three Hu ndred 
Seventy Five & No/lQO ( $ 16 r 575 tf 00 ) Dollars on or before the 
expiration of two (2) years from the date hereof; provided, how- 
ever, that lessee's right to defer the beginning of the drilling 
of a well on the herein leased premises shall not exceed in the 
aggregate three (5) years from the date of this lease. 

If during the period of three (3) years from date here- 
of lessee shall begin drilling on the premises and shall there- 
eft er^easejsuoh drilling operations for more^than ninejy (90) 
days prior to developing oil, gas or other mineral in paying quan- 
tities, then the said lessee may continue his rights in effect 
for the remainder of said three (3) year period by resuming pay- 
ments as above provided, snd by paying to lessor within ninety 
(90) days from the cessation of such drilling operations the pay- 
ment for the current period which lessee must have paid to main- 
tain his rights had lessee begun no such operations* 1 



(a) If at any time during said three (3) year period lessee 
shall commence operations for the drilling of a well upon said 
leased premises, lessee shall thereupon have the right to select 
and retain under the terms and conditions of this lease twenty 
thousand (20,000) acres surrounding said well, free from the 
rental hereinbefore stipulated, said selection to be made by les- 
see at the time of completion of said well, or thereafter, at the 
option of said lessee, provided said operations on said well are 
continued to completion or abandonment thereof, and provided fur*- 
ther, that said operations on said acreage are continuous there- 
after, in the sense that until oil, =gas or other mineral is pro- 
duced in paying quantities not more than ninety (90} days shall 
lapse between the abandonment of work on one well and the begin- 
ning of operations for the drilling of another well, and if said 
operations result in the production of oil, gas or other mineral 
this lease shall remain in full force and effect as to said twen- 
ty thousand (20,000) acres so long thereafter as oil, gas or other 
mineral is produced in paying quantities from any well on said 
twenty thousand (20,000) eeres* 

(b) Having so commenced the drilling of said well referred 
to in the paragraph (a) next preceding, and having thereby earned 



the right to hold and retain under the terms and conditions of 
this lease twenty thousand (20,000) acres surrounding said well 
free of rental, lessee is granted the right of continuing said 
lease as to all of the remainder of the acreage embraced there- 
in, less said twenty thousand (SO, 000} acres, from year to year 
for the full period said twenty thousand (S0,000) acres is held 
by the operations hereinabove stipulated, by paying to lessor in 
advance the annual rental of Fifteen Thousand Sev en Hundred Seventy Five 
( & iK.77s.oo ) Dollars, rihich, when so paid, shall serve to ex- 
tend said lease as to such remaining acreage for the full period 
of one year* 

(c) If at any time while this lease is in force, lessee 
commences operations for the drilling, of another well on another 
prospective area, separate from the area hereinabove provided 
for, he shall have then" earned the right to select and retain 
under the terms and conditions hereof an additional area of 
twenty thousand (20,000) acres surrounding said well, free from 
tha rentals hereinbefore stipulated, said selection to be made 
by lessee at the completion of said well, or thereafter, at les- 
see's option, provided said operations on said well are continued 
to completion or abandonment thereof, and provided farther, that 
said operations on said area are continuous thereafter in the 
sense that until oil, gas or other mineral is discovered not more 
than ninety (90) days shall lapse between the abandonment of work 
on one well and the beginning of operations . for the drilling of 
another well on said prospective area, and if said operations re- 
sult in the production of oil, gas or other mineral this lease 
shall remain in full force .and effect as to said area of twenty 
thousand (20,000) acres ao long thereafter as oil, gas or other 
mineral la produced in paying quantities from any well on said 
area* 

(d) Having so commenced the drilling of said well referred 
to .p»T»{g**roh fel next preceding* and having therej^fjrned the 
right to hold and retain under the terms and conditions of this 
lease an additional twenty thousand (20,000) acres surrounding 
said well free of rental, making a total of fortfc thousand (40,000) 
acres which lessee shall be entitled to retain free of rental, 
lessee is granted the right of continuing said lease as to all of 
the remainder of the acreage embraced herein, less said forty 
thousand (40,000) acres, from year to year for the full period 
said forty thousand (40,000) acres is held by the operations 
hereinabove stipulated, by paying to lessor in advance the an- 
nual rental Of THffc ft *m Thonflflnd On*, WnndyAri Sft? ft nfrvPlve(& TK.175.00 ) 
Dollars, which when paid shall serve to extend said lease as to 
such remaining acreage for the full period of one (1) year* 

(e) If a-t any time while this lease is in force, lessee com- 
mences operations for the drilling of another well on a third and 
separate prospective area from the prospective area mentioned in 
the paragraphs (a) and (c) above, he shall have then earned the 
right to retain under the terms and conditions of this lease the 
entire acreage embraced herein free from any rentals, so long as 
operations on each of said three separate prospective areas are 
continuous, in the sense that until oil, gas or other mineral is 
produced in paying quantities -n©t-=ffiore than ninety (90) days shall 
lapse between the abandonment of work on one well and the begin- 
ning of operatipns for the drilling of another well, and if seid 
operations on said three separate areas result in the production 
of oil, gas or other mineral this lease shall remain in full force 
and effect so long thereafter as oil, gas or other mineral is pro- 
duced in paying quantities from any well on each of said area* 

(f ) If at any time while this lej^se is in force, lessee de- 
cides that he no longer wishes to carry on drilling operations 
upon any one of said separate prospective areas hereinabove re- 
ferred to, then and In that event he shall have the right, at hi© 




opt ion , to cease operations thereon and resume, within ninety 

(90) days; from date of such cessation of operations, the payment 

to lessor of ; ®n annual rental in advance of Fifteen. Thousand One Hun- 

»«» n* j m tta- (f iRji7fi.no ) Dollar a, ^Viich when paid 

sha.il extendTtlils le^se f rom year tp year 90 long as lessee con- 
tinues operations upon the two otfter prospective areas, or lea- 
see may, at h$s option, surrender all the acreage embraced here* 
£n, save and except forty thousand {40,0001 acres embraced in trhe 
remaining two prospective areas upon which lessee continues said 
operations* 

Cg) Xf at any time while this lease is in force, lessee de- 
cides that he no longer wishes to earry on drilling operations 
upon any two of s&id prospective areas hereinabove referred to 
and described;* then and in that event he shall have the right., at 
his optioni to cease operations thereon and resume, m'thin ninety 
(90) days frpm date of such cessation of operations, the payment 
to lessor of an annual rental in advance of Fifteen Thousand Seve n Hun- 
Ar>*f\ RAVAnt.y Fly* ($ 15 ,7*75.00 ) Collars* wkich when paid 

shall extend this lease from year to year so long as lessee con- 
tinues operations npon the remaining prospective area located upon 
the leased premises, or lessee may, at his option, surrender all 
the acreage embraced herein* s&ve and except twenty thousand 
(20,000) acres embraced within the prospective area upon which 
lessee continues said operations, 

(&) vThe, payments of rental referred to In the paragraphs 
(b), (d)i'(f) and (g) above shall be made for the current year 
in wliieh* lessee ceases operations upon said respective areas, amd 
may be ipde by the check or draft of lessee mailed , or delivered 
to lessor .- vs*-v.; * .-, - v - 

f 

III* . 

In event oil, gas or other mineral is discovered in pay- 
ing quantities on any one of said prospective areas then this lease 
sh$ll remain in full force and effect as to twenty thousand (20i000) 
acres surrounding said well so long as -prodnc tion continues there- 
from; and in event oil, gas or other mineral is discovered lh pay*-, 
ing quantities on as many as three (3) separate areas, then and in 
that event tMs lease shall remain in full forpe and effect as to 
the entire acreage herein leased so long as oil, gas or other min- 
eral is produced in paying qamt ities from said three separate areas* 

If after Qil, gas or other mineral is discovered in pay- 
ing quantities production on any of said separate areas should ' 
cease", this lease shall not be terminated thereby as tp such area, 
if le^seei within ninety (90) days from the date of such cessa^ 
tlon, resumes operations for the drilling of additional wells or 
rewprking. exlstlng wells on said area, or if lessee is at that 
time prosecuting drilling operations upon one qt more other sep^ 
aratet areas located upon the leased premises, said lessee is 
granted; the right and privilege within said ninety (90) days per- 
iod from the date of said "cessation of production of resuming the 
payment of the annual rental stipulated in article II hereof in 
lieu of such drilling or reworking operations* 

If in the exercise of the rights herein granted oil | 
gas or other mineral is discovered in paying quantities in or on 
the leased premises, said lessee binds himself to thereafter pro- 
ceed with the further development of said premises with reason- 
able diligence and tp so continue until a reasonable development 
pf the property has been accomplished. 

I.essee ^further agrees that he will, while maintaining 
this lease in effect, dri 11 any and all wells necessary on the 
premises tp prevent material drainage of oil and/or gas there- 
from by wells on adjoining property. 



? . Should oil, gas and/or other mineral be produced in 
paying quant itl.es on the premises her sunder 4 then "fche said les^ 
see. shall deliver to lessor as royalty, free of expense i 

One^elghth (l/8th| hf ai| oil produced and saved, de- 
livery of said oil to be understood as ma.de when same, has been 
received by ; the fiyst purchaser thereof* Or lessee may, in lieu 
of said oil delivery? and at bis option, pay lessor sums equal 
to the value thereof on the premises; prpvlded, that the price 
paid lessor for said oil shall not be' less than tfie average 
posted pipe line price then eurrent for oil of a lifce grade or 
quality • 

One^eighth (l/8th) of all gas produced and utilized* 
delivery of said gas to be understood as made when same has been 
received by the first purchaser thereof, Or lessee may in lieu 
pf said gas delivery, and at his option, pay to lessor sums equal 
to the value thereof at the well, provided that the price p&id 
lessor for said gas shall not be less than the average price them 
current, for gas of like character or quality • 

Two ($2«00) Dollars per long ton for all sulphur pro- 
duced and saved « 

Ten (10^) cents per ton for all potash produced and 

saved ♦ 

Gne^eighth (l/8th) of any and all other minerals no% 
specifically mentioned, said royalties to be delivered or paiol 
as is th© accepted custom in such matters* 



V. ' 

Should lessee, at any time after beginning to exploit 
the premises as understood herein, decide that he no longer cares 
to carry on drilling operations, then the said lessee Is granted 
the right to cease such operations, and lessee shall, if he so 
elects, retain his rights in and to ten (10) acres of the pro* 
perty for each an^ every well wfedoh lessee shall have drilled 
thereon in an s ef fort to produce oil or gas therefrom; provided 
t^at said well or wells shell be located on that portion or por- 
tions pf the property so retained by lessee; and provided fur- 
ther, that lessee's rights In and to that portion of the premises 
sp retained shall endure only so long as lessee shall produce oil, 
gas or other mineral from one or more of said wells on said pre- 
mises in paying quant itles t 

Should lessee at any time elect to abandon operations 
as above provided, then lessee shall notify lessor in writing of 
his intention to so do, and shall specify what portion or poxv 
tions of the said premises- the said lessee Is entitled by virtue 
hereof to retain and operate; and lessee shall, as soon ^s prac-* 
ticable thereafter, execute any instrument or instruments neces- 
sary to a proper release of the undeveloped portion of the pre-? 
s , misSs; - ' ' ' 4 ' ;/ - rf •""^ 



Xt is agreed and understood that lessee shall not be 
required to drill more than. one (1) well for each forty (40) 
acres held hereunder where the premises shall prove to be pro- 
ductive of gas only, save and except where, such well, or wells, 
are necessary to prevent drainage of gas from the said premises 
by wells on §d#acent property; and it is further agreed that should 




I 



lessee at any time elect to abandon drilling operations as pro* 
vlded in paragraph V hereof, then "Che said lessee shmll.be en- 
titled to retain his rights in and to forty (40) acres for each 
and every gas well from which he shall at such time be producing 
gas in paying %uam titles; provided also* that any well or wells 
so producing shall be located on that portion or portions of the 
property retained by lessee; and provided further, that lessee's 
right to so hold such portion or portions of the said premises: 
shall endure only so llmg as lessee shall produce therefrom gas 
in paying $uamt It ies, 

' J''-"' ' VII t . . - 

If at any time during the life of this lease, lessee 
elects to no longer maintain the rights herein granted in effect, 
tften the said lessee shall h§ve the night to release and reassign 
untq lessor any and all ri^jta hereby held unto lessee , whereupon 
this contract shall wholly terminate. 



; " It im agreed and understood that operations hereunder 
shall offer no impediment tp navigation* 



" - IX. < 

It is further agreed and understood that no transfer, 
whether in w&ole or in part, of the herein leased property shall 
be valid unless such transfer or assignment be approved by the 
Governor of the State pf Louisiana* 

CTDS BONE , BM3> AGGEFSm \ £ND SIGNED by* the part les 
hereto, the lessor, the State of Louisiana, herein represented 
by 6. K. Jtllen ? Governor! and the lessee,' Wm « Ty Burton 
in the presence of Lucille May Grace and Carl uamppexi a 
and before me, R«: H, Flower Assistant Secretary of 

State, on this 3rd day of July ' &* D* 1935. 




